CYCLE & CARRIAGE BINTANG BERHAD

Quarterly Announcement

for the first quarter ended 31 March 2007


Highlights

· New car market declines 15%

· Mercedes-Benz continues to suffer from reduced margins

· Mazda and Peugeot impacted by poor sales and stock write-downs

“With no sign of an improvement in consumer demand, Mazda and Peugeot are likely to continue to struggle, Mercedes-Benz sales should continue in line with expectations, however margins are expected to remain under pressure.” 

Tan Sri Abdul Halim Bin Ali

Chairman

10 May 2007

Results

	
	Three months ended

31 March 
	

	
	2007

RM’000
	2006

RM’000
	Change

%

	
	
	
	

	Revenue from continuing operations
	157,349
	147,383
	7

	
	
	
	

	Net profit from: 
	
	
	

	(a)  Continuing operations
	1,536
	4,289
	(64)

	(b)  Gain on disposal of properties
	-
	696
	(100)

	(c)  Discontinued operations
	-
	165
	(100)

	Net profit attributable to shareholders
	1,536
	5,150
	(70)

	
	Sen
	Sen
	

	Basic earnings per share
	1.52
	5.11
	(70)

	
	As at 31.3.2007

RM’000
	As at 31.12.2006

RM’000
	

	Shareholders’ funds
	288,839
	287,303
	1

	
	RM
	RM
	

	Net assets per share
	2.87
	2.85
	1


The results for the three months ended 31 March 2007 and 31 March 2006 were not audited. The financial position as at 31 December 2006 was audited.
Overview
Market sentiment remained weak in the first quarter of 2007 leading to a 15% decline in the total industry volume of new vehicles compared to the same period last year. 

Results

The Group recorded a net profit of RM1.5 million from continuing operations in the quarter ended 31 March 2007, RM2.8 million below the corresponding period of the previous year due to poor sales and stock write-downs. The net profit attributable to shareholders was RM3.6 million lower than the prior year due to the absence of the gain from a property disposal. The results included a net return of RM2.8 million (2006: RM2.8 million) from the Group’s investment in DaimlerChrysler Malaysia.

Mercedes-Benz remained resilient despite pressure on margins due to the intense competition, and higher sales and a reversal of a write-down made previously led to an increased contribution. 

Sales of both Mazda and Peugeot declined as the marques continued to struggle in the weak markets, and their results were further impacted by write-down in the value of stock. Mazda was also affected by the phasing out of its core ‘completely-knocked-down’ commercial vehicle products with replacement models only expected to be launched in the latter part of the year. Sales of Mazda’s ‘completely-built-up’ models remained slow due to uncompetitive pricing.

In February 2007, the Ministry of International Trade and Industry approved a new distribution arrangement between the Company and Sinotruk (Hong Kong) to assemble and distribute trucks from China. Operations are expected to commence in the last quarter of 2007.  

Prospects

With no sign of an improvement in consumer demand, Mazda and Peugeot are likely to continue to struggle, Mercedes-Benz sales should continue in line with expectations, however margins are expected to remain under pressure. 

Tan Sri Abdul Halim Bin Ali 

Chairman

10 May 2007
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